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Baneshwor, Kathmandu
Rgb.auditors@gmail.com
Contact: 9851310901

1ssociates www.rgbauditors.com

INDEPENDENT AUDITOR'S REPORT

To

The Shareholders’ of

National Hydro Power Company Limited
Disclaimer Opinion

We were engaged to audit the financial statements of National Hydro Power Company Limited, which
comprise the statement of Balance sheet as at 31%Ashad 2078 (15™ July 2021), and the statement of Profit
& Loss Account, statement of changes in equity and cash flow statement for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

We do not express our opinion on the accompanying financial statements of National Hydro Power
Company Limited whether the financial statement are fairly presented as per Nepal Financial Reporting
Standards, because of significance of the matters described in the basis for disclaimer of opinion section
of our report.

Basis for Disclaimer of Opinion

The Institute of Chartered Accountants of Nepal (ICAN) had issued Financial Reporting Framework
“Nepal Financial Reporting Standards (NFRS)” applicable to Entity having public accountability
effective from Fiscal Year 2073/74 (i.e. 2016/17) which requires changes in financial reporting
framework required transition to NFRS & presentation of at least Three Statements of Financial Position,
Two statements of Profit or loss and other comprehensive income, Statement of Cash Flows, Statement
of Changes in Equity, Two separate income statements and related notes including comparative
information.

Based on test of criteria for applicability of NFRS, NHPCL has to prepare its financial statements
complied with Nepal Financial Reporting Standards from Fiscal Year 2073/74 Restating, Presenting &
Disclosing of financial information in compliance with provision of NFRS because the entity is a
company listed in NEPSE. However, Management of NHPCL has not prepared financial statements based
on NFRS and is ascertaining the cumulative material effect for implementation of transitional provision
of “NFRS 1 First-time Adoption of Nepal Financial Reporting Standards™ considering its technicality in
order to duly comply with the Financial Reporting Framework so laid down by ICAN.

Emphasis of Matter
We draw attention to following matters:
a) As stated in note no. B(6) to the financial statement, the company has adopted policy to depreciate

Buildings, Office Equipment, Computer Accessories, Vehicles, M .m;!~ Equipment as per rates as
prescribed by Income Tax Act 2058 on written down value fietlifod—AQepNon of such policy does

==z== National Hydro Power Company Limited
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b)

©)

d)

e)

not confirm with NAS 16 which requires estimation of useful life of assets for formulating policy for
depreciation.

i) As per auditor’s report of FY 2063-64, the company had depreciated Electromechanical
Equipment at the rate of 6.66 % on straight line method during the financial year 2059-60 to
2062-63 resulting in excess depreciation of Rs. 20,109,330 as against depreciation that would
have to be charged at the rate of 4% of depreciation rate on SLM basis provided in Electricity
Act 2049.Similarly, the company had depreciated Civil, Transmission Line, Hydro Mechanical
Equipment and Approach Road at the rate of 2.209 % on straight line method during the financial
year 2059-60 to 2062-63 resulting in short depreciation of Rs. 79,042,161 as against depreciation
that would have to be charged at the rate of 4% of depreciation rate on SLM basis provided in
Electricity Act 2049. The excess and short depreciation for the aforesaid period 2059-60 to 2062-
63 has not been adjusted in the books of company while preparing financial statement of financial
year 2077-78. Had the company adjusted the net short depreciation charged up to 2062-2063
accumulated loss of the company would increase by Rs. 58,932,831.

ii) As per earlier audited financial statement and auditor’s report of FY 2075-76, the company had
depreciated Civil Hydro Electrical Rectification using depreciation rate 0f 2.209 % on SLM basis
during FY from 2066-67 to FY 2076-77 as against depreciation that would have to be charged at
the rate of 4% on SLM basis provided in Electricity Act 2049. Had the company ‘depreciated
Civil Hydro Electrical Rectification using the depreciation rate as per Electricity Act 2049
accumulated loss of the company would have increased by Rs.280.182,933/-

iii) As stated in note no. B (6) to the financial statement, policy for depreciation adopted by company
related to Civil Hydro Electrical Rectification is not in accordance with provision of Electricity
Act 2049. The company has used 2.209 % depreciation rate on straight line method over the
project life of 45.25 years. Had the company followed the depreciation rate of 4% on straight line
method as per Electricity Act, 2049 depreciation for Civil Hydro Electrical Rectification for the
current year would have increased by Rs. 26,004,797/-.

Had the company depreciated Civil Hydro Electrical Rectification, Electromechanical
Equipment and Civil, Transmission Line, Hydro Mechanical Equipment and Approach Road
using depreciation rate of 4% on SLM basis as per Electricity Act 2049, as discussed in point (i)
to (iii) above accumulated depreciation as at the end of the financial year 2076-77 would increase
by Rs. 365,120,561and value of fixed assets would decrease by the same amount.

Gratuity has been recognized on cash basis which is not in accordance with the Nepal Accounting
Standard (NAS-19).

NAS 12 requires the Company to recognize Deferred Tax Asset/Liability arising from temporary
differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. However, the Company has not
assessed the amount of deferred tax

The Company has outstanding calls in arrears of NRs 1,522,000. The recovery of remaining
receivable on such shares is unascertainable since the name of partly paid up shareholders are not
available with the Company.

As per the financial statement of the company, total number of paid-up shares is 13,874,332 whereas
the number of shares listed for trading in Nepal Stock Exchange is 13,851,862 (as represented by the
management) resulting the difference in number of shares by 22,470.

We draw attention to note no. C(3) of the financial statements which discusses the fact that the
meeting fees and Expenses of directors and other committee members of NRs. 735,000/-,
Transportation & communication allowance of Directors Rs. 845.,000/-, Executive chairman
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g) As stated in note no. C(1), the company has written back the provisions for investment made in its
subsidiary company amounting to Rs. 350,000,000 and that for the advances to the subsidiary
company amounting to Rs. 282,507,786. Our audit approach included the clear understanding
regarding the awarding of license to NHPC dated 29" Kartik, 2078 for provision write-back.

The result of our audit process was observed to be adequate and satisfactory considering the
materiality of the transactions. During the year, because of write back of Investment and advances,
the EPS of the company for the Year has increased by Rs 44.49 per share.

We also emphasize that the points mentioned in para (a) to (g) are not modified in respect of the matter
above.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NAS and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud and
error. In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements-qr, if such disclosures are




to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Report on Other Legal Requirements

As required by Section 115 of Companies Act, 2063 (Including Amendments), we also report:

We have obtained all information and explanations, which to the best of our knowledge and belief,
are necessary for the purpose of our audit.

Proper books of account as required by Companies Act have been properly maintained by the company
in a manner to reflect the real affairs of its business.

The Board of Directors or any representatives or any employee has not acted contrary to the law or
misappropriated any property of the company or caused any loss or damage to the company.

The accounting fraud or a
audit.

misappropriation has not been noticed by us during the course of our
pSSo
e;e(

CA. Anil Banjara

Partner

R.G.B. & Associates, Chartered Accountants
Date: 27 Magh, 2078

Place: Baneshwor, Kathmandu
UDIN: 220212CA013143A41Xu
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National Hydro Power Company Limited
Binayaknagar-10, New Baneshwor, Kathmandu

Balance Sheet
As at Ashad 31, 2078 (Corresponding July 15, 2021)

Particulars Schedule 31 Ashadh, 2078 31 Ashadh, 2077
Sources of Funds:

Share Capital 1 1,385,911,200.00 1,385,911,200.00
Reserve & Surplus 2 273,019,691.46 (352,243,261.01)
Secured Loan ' 3 86,563,338.08 80,616,610.59

Total : : 1,745,494,229.54 1,114,284,549.57

AQQ. lication of Funds:

Property, Plant & Equipment 4

Gross Block 1,866,305,484.23 1,864,677,324.23
Less: Accumulated Depreciation 935,118,239.93 882,746,078.85
Net Block 931,187,244.30 981,931,245.37
Long Term Investments 5 449 925 100.00 37,410,100.00
Current Assets

Sundry debtors 6 22,544 313.07 41,435,998.07
Advances and other Receivables 7 377,143,570.76 127,477,044.38
Cash & Bank Balances 8 18,190,058.56 687,259.81
Total Current Assets 417,877,942.39 169,600,302.26
Less: Current Liabilities & Prpvisions

Trade & Other Payables _ 9 42,430,705.79 55,331,420.01
Provisions - 10 11,065,351.38 19,325,678.06
Total Current Liabilities 53,496,057.17 74,657,098.07
Net Current Assets 364,381,885.22 94,943,204.19

Total 1,745,494,229.54 1,114,284,549.56

Contingent Liability 16

Significant accounting policies & Notes to the 17
Account

For & On Behalf of the Company

(};‘lﬁ —e7
TaraPanta Bishweshwar Subedi Som Natf Sapkota Elson Shrestha
Accountant  Director Director Director

%6\«7(9‘ /g gguj /(}7

umar Pandey
Executive Chairman

N%‘ﬁéﬁél

Director

Shushila Sharma
Director

As per our attached report of even date

For R.G.B & Associates,

Date: 27th Magh, 2078
Kathmandu, Nepal
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National Hydro Power Company Limited
Binayaknagar-10, New Baneshwor, Kathmandu

Statement of Profit and Loss Account

For the year ended 31 Ashad 2078 (Corresponding July 15, 2021)

FY 2077-78

FY 2076-77

Particulars Schedule
Electricity Sales 11
Less: Cost of Sales 12
Gross Profit

Add: Other Income 13
Less: Administrative & General Expenses 14
Profit before Interest, Taxes & Depreciation

Depreciation 4
Profit before Interest & Taxes

Less:

Interest Expenses 15

Profit/(Loss) before Taxes and provision write back

Add: Provision written Back for advances and

investment (Net)

Profit/(Loss) before Taxes

Less: Tax Expenses
Provision for Tax

Previous Year Tax Expenses

Profit/(Loss) after Taxes

Less: Prior Period Expenses

169,533,068.50
71,727,050.48

213,834,504.60
65,253,821.61

87,806,018.02

148,580,682.99

28,247,622.32

22,173,929.37

368,856.12

16,636,270.53

93,879,710.97

132,313,268.58

52,372,161.07

51,635,787.30

41,507,549.90

80,677,481.28

19,530,852.41

9,688,467.94

21,976,697.49

70,989,013.34

617,247,430.46

639,224,127.95

70,989,013.34

11,065,351.38
2,895,824.09

18,583,434.86

625,262,952.47

52,405,578.48

Profit/(Loss) transferred to Balance Sheet

625,262,952.47

52,405,578.48

No. of Share Outstanding as on Date of Balance Sheet
Earning Per Share (Rs/Share)
Diluted Earning Per Share (Rs./Share)

13,874,332.00
45.07
45.07

13,874,332.00
3.78
3.78

Contingent Liability

16

Significant accounting policies & Notes to the 17

Account

For & On Behalf of the Company

l
L&

< g iva

Nawa Raj Nepal

Director

—=

Tara Panta Bishweshwar Subedi Som Nath Sapkota Elson Shrestha
Accountant  Director

Director

Mlb | Kffﬁﬁjﬁ

Shushila Sharma
Director

mar Pandey

it arffer areorEHT
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Director

Executive Chairman

As per our attached report of even date

For R.G.B & Associates;

Date: 27th Magh, 2078
Kathmandu, Nepal
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National Hydro Power Company Limited
Binayaknagar-10, New Baneshwor, Kathmandu

Cash Flow Statement
For the year ended 31 Ashad 2078 (Corresponding July 15, 2021)

Particulars

FY 2077-78

FY 2076-77

Cash Flow From Operating Activities:
Profit (Loss) after tax as per P & L Alc

Add:-Depreciation

625,262,952.47
52,372,161.07

52,405,578.48
51,635,787.30

Add:-Interest Expenses 19,530,852.41 9,688,467.94
Less: Provision Written back (617,247,430.46)

Cash Flow from Operating activities before changes in W/C 79,918,535.50 113,729,833.72
Cash Flow From Operating Activities:

Decreases/(Increases) in Current Assets 36,472,589.08 (91,602,760.20)
Increases/(Decreases) in Current Liabilities (21,161,040.91) 23,818,605.63
Net Cash Flow from Operating activities 95,230,083.67 45,945,679.15

Cash Flow from Investing Activities
Sales/(Purchase) of Fixed Assets

(1,628,160.00)

(28,061,768.23)

Decreases/(Increases) in Investment (62,515,000.00) -
Net Cash Flow from Investing activities (64,143,160.00) (28,061,768.23)
Cash Flow from Financing Activities

Increase/(Decrease) in Borrowing(Loan) 5,946,727.49 (26,892,779.70)
Interest Paid (19,530,852.41) (9,688,467.94)
Net Cash Flow from Financing activities (13,584,124.92) (36,581,247.64)
Total Cash Flow From All Activties 17,502,798.75 (18,697,336.72)
Opening Cash & Cash Equivalents 687,259.81 19,384,596.54
Closing Cash & Bank Balances & Equivalents 18,190,058.56 687,259.81

Contingent Liability
Significant accounting policies & Notes to theAccount

For & On Behalf of the Company

N7

e

As per our attached report of even date

For R.G.B & Associates,

|
Tara Panta Bishweshwar Subedi Som Nath Sapkota Elson Shrestha

Accountant  Director Director

Nawa Raj Nepal Shushila $harma
Director Director

gl ot

umar Pandey
Executive Chairman

Chartered Accountants

Date: 27th Magh, 2078
Kathmandu, Nepal
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National Hydro Power Company Limited
Binayaknagar-10, New Baneshwor, Kathmandu

Schedules Forming Part of the Financial Statements as at Ashadh 31, 2078 (Corresponding July 15, 2021)

Share Capital:

Schedule: 1

Particulars

Ashadh 31, 2078

Ashad 31, 2077

AUTHORIZED CAPITAL
250,00,000 Equity Shares @ Rs. 100 Each

ISSUED & SUBSCRIBED CAPITAL
210,00,000 Equity Shares @ Rs. 100 Each

CALLED AND PAID-UP CAPITAL
13,874,332 Shares of Rs 100 Each
Less: Calls in Arrears

2,500,000,000.00

2,100,000,000.00

1,387,433,200.00
(1,5622,000.00)

2,500,000,000.00

2,100,000,000.00

1,387,433,200.00
(1,522,000.00)

Total

1,385,911,200.00

1,385,911,200.00

Reserve & Surplus: Schedule: 2
Particulars Ashadh 31, 2078 Ashad 31, 2077
Opening Reserve & Surplus (352,243,261.01) (404,648,839.49)
Add: Profit/(loss) during the Year 625,262,952.47 52,405,578.48

Total

273,019,691.46

(352,243,261.01)

Secured Loans:

Schedule: 3

Particulars

Ashadh 31, 2078

Ashad 31, 2077

A. Consortium Loan
NCC Bank Limited

B. Term Loan - 2
NCC Bank Limited

C.Term Loan -4

Nabil Bank Limited

Nepal Bank Limited

Rastriya Banijya Bank Limited

D. Vehicle Loan
Jyoti Bikas Bank

E. Term Loan
Jyoti Bikas Bank Limited

2,220,455.07

84,342,883.01

3,632,261.77

4,102,190.23

35,436,471.74
18,506,322.55
16,304,062.65

2,735,301.65

Total

86,563,338.08

80,616,610.59

Long Term Investments:

Schedule: 5

Particulars
Sunkoshi Hydro Power Company Ltd (3,500,000 Shares @ Rs

Ashadh 31, 2078
350,000,000.00

Ashadh 31, 2077
350,000,000.00

Global IME General Insurance (2,501 Shares @ Rs 100 each) 250,100.00 250,100.00
Lower Erkhuwa Hydropower Company Pvt. Ltd. 99,575,000.00 37,060,000.00
Share Nepal Power Exchange 100,000.00 100,000.00
Less: Provision for Investment in Sunkoshi Hydropower Co. Ltd. = (350,000,000.00)

Total 449,925,100.00 37,410,100.00
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National Hydro Power Company Limited
Binayaknagar-10, New Baneshwor, Kathmandu

Schedules Forming Part of the Financial Statements as at Ashadh 31, 2078 (Corresponding July 15, 2021)

Sundry Debtors:

Schedule: 6

Particulars Ashadh 31, 2078 Ashadh 31, 2077
Nepal Electricity Authority 228,313.07 41,435,998.07
Insurance Claim Receivable 22,316,000.00 -

Total 22,544,313.07 41,435,998.07

Advances & Trade Receivables:

Schedule: 7

Particulars Ashadh 31, 2078 Ashadh 31, 2077
Sunkoshi Hydro Power Co Ltd 288,171,733.00 -
Upper Madme Hydropower - 15,260,355.54
Office Work Advance 702,132.36 1,657,754.61
Salary Advance 180,778.52 201,025.53
Deposits 4,500.00 4,500.00
Other Advances 3,985,033.08 1,389,939.65
Share Advance 72,050,000.00 98,265,000.00
Advance Tax and TDS receivable 10,936.00 5,012,087.96
Cash Margin 775,159.34 242,737.94
NCC Bank Ltd Tl Exvess Paid - 19,441.38
NCC Bank Pad Loan Recoverable - 3,111,197.89
Prepaid Insurance 2,357,468.63 2,413,003.88
Civil Work Advances 8,905,829.83 -
Total 377,143,570.76 127,477,044.38
Cash & Bank Balances: Schedule: 8
Particulars Ashadh 31, 2078 Ashadh 31, gtﬂ

Cash in hand (As certified by the management)

Bank Balances 18,190,058.56 687,259.81
Total 18,190,058.56 687,259.81

Trade & Other Payables: Schedule: 9
Particulars Ashadh 31, 2078 Ashadh 31, 2077
Sundry Creditors 889,387.46 12,5631,449.77
TDS Payable 2,665,139.91 1,679,036.41
Audit fee payable 111,500.00 111,500.00
Other payable - Directors 390,016.36 746,416.36
Leave Salary Payable 1,154,721.60 1,090,919.20
PF Payable 210,072.26 1,247,045.59
Medical allowances Payable 1,111,870.84 897,600.00
Salary Payable 2,465,166.07 1,896,599.04
Royalty Payable 25,550,620.62 34,941,443.11
Other payable - others 7,882,210.67 189,410.53
42,430,705.79 55,331,420.01
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National Hydro Power Company Limited
Binayaknagar-10, New Baneshwor, Kathmandu

Schedules Forming Part of the Financial Statements as at Ashadh 31, 2078 (Corresponding July 15, 2021)

Provisions: Schedule: 10
Particulars Ashadh 31, 2078 Ashadh 31, 2077
Provision for Tax 11,085,351.38 19,325,678.06
Total 11,065,351.38 19,325,678.06
Revenue: Schedule: 11
Particulars FY 2077-78 FY 2076-77
Electricity Sales to NEA 159,533,068.50 213,834,504.60
Total 159,533,068.50 213,834,504.60
Cost of Sales: Schedule: 12
Particulars FY 2077-78 FY 2076-77
Electricity Expenses 93,840.00 133,467.01
Fuel Machinery & Gas Expenses 943,084.45 490,613.25
Insurance Expenses 3,411,055.37 3,426,342.37
Overtime Expenses 431,361.89 574,884.12
Repair And Maintenance Expenses (PH, Building, Machinery ) 18,150,208.81 7,721,603.40
Royalty Expenses 23,453,316.51 28,883,450.46
Salary & Allowances -Site office 19,839,970.80 18,718,215.76
Leave Salary- Site Office 1,325,099.80 995,973.33
Site Office Expenses 1,649,976.85 491,671.91
Wages Expenses 1,792,936.00 208,600.00
Working Dress Expenses 636,200.00 609,000.00
Licence renewal fee - 3,000,000.00
71,727,050.48 65,253,821.61
Other Income: Schedule: 13
Particulars EY 297?-78 FY 2076-77
Insurance Claim 28,194,730.00 B
Interest Income 22,522.66 343,658.67
Miscellaneous Income 30,369.66 25,197.45
Total 28,247,622.32 368,856.12
S Ryt aTftiF anemRuTEST
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National Hydro Power Company Limited
Binayaknagar-10, New Baneshwor, Kathmandu

Schedules Forming Part of the Financial Statements as at Ashadh 31, 2078 (Corresponding July 15, 2021)

Administrative Expenses : Schedule: 14
Particulars FY 2077-78 FY 2076-77
Advertisement & Publicity 314,550.00 322,324.00
AGM Expenses 332,568.70 339,834.50
Audit Fee 113,000.00 113,000.00
Tax Audit fee 84,750.00 254,250.00
Allowances Expenses 288,715.00 348,040.00
Bank Charge 119,121.09 8,108.33
CDS Charge - 220,000.00
Consultancy Service Fee 1,836,820.58 339,000.00
Conveyance 20,540.00 18,149.00
Dashain Allowances HO 591,682.99 660,504.34
Fines and Penalties 1,000.00 1,000.00
Fuel (Vehicle) 156,538.08 118,139.03
Gift and Donation - 58,625.00
Gratuity and CIT Expenses 3,441,127 .46 645,966.00
House rent 600,000.00 553,086.42
Internal Audit fee 395,500.00 395,500.00
Internet Expenses 36,612.00 23,617.00
Legal Fee 769,865.66 144 505.00
Leave Salary - HO 215,476.80 199,400.00
Loan processing fee - 44,250.00
Medical Expenses (Covid -19) 53,900.00 214,266.67
Meeting Fee, Allowances and expenses 1,054,791.00 1,602,478.42
Membership Fee 30,000.00 30,000.00
Miscellaneous Expenses 5,757.47 -
News Paper and Magazine 36,160.00 57,640.00
Office & Kitchen Expenses 360,406.45 301,813.80
Printing & Stationery 182,986.61 58,939.40
Providend Fund HO 350,699.85 250,957.63
Renewal Expenses 141,855.00 55,200.00
Repair and Maintenance 112,869.15 203,070.30
RTS Fee 100,000.00 74,182.81
Salary and Allowances Ho 8,861,285.73 7,749,464.61
Sanitation Expenses 138,383.00 44,255.00
Security Service Fee 248,600.00 244 645.00
Telephone and Postage 54,004.75 93,023.27
Tender Form Fee 60,000.00 -
Transportation and Communications Allowances 845,000.00 720,000.00
Transportation Expenses 50,500.00 2,125.00
Vehicle Hire Charges 168,862.00 126,910.00
Total 22,173,929.37 16,636,270.53
Financial Expenses Schedule: 15
Particulars FY 2077-78 FY 2076-77
Interest on loan from Banks 19,530,852.41 9,688,467.94
Total 19,530,852.41 0,688,467.94
Contingent Liability: Schedule: 16
Particulars 31 Ashadh, 2078 31 Ashadh, 2077
Interest and Penalty Payable to NCC Bank** - 15,577,525.63
Total - W 7 15,577,525.63
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National Hydro Power Company Limited
Kathmandu, Nepal

Tax Computation for third quarter ending 31st Ashadh, 2078
Amount in NPR.

Net profit before Bonus & Tax 639,224,128

Less: Staff Bonus -

Net Profit Before Income Tax 639,224,128

Income Tax

Current Tax 11,065,351.38

Deferred Tax -

Tax of Earlier Year 11,065,351

Net Profit After Tax 628,158,777

Particulars Amount Rs.

Profit Before Income Tax 639,224,128

Add:
Depreciation as per Book 52,372,161
Repair & Maintenance as per the FS 18,201,494
Miscellaneous Expenses 5.757
Provision written off during the year -
Old interest recoverable written off 3,130,639.27
Income Tax expenses -
Donation -
Expenses not allowed (Fine And Penalty) 1,000
Additional Provision for Leave Encashment -

73,711,052

Less:
Depreciation as per the Act 27,874,256
Repair & Maintenance as per the Act 12,486,736

Profit on sale of Assets -
Dividend Income -
Leave Encashment during year -
Expenses to be Written off E -
Loss Carried forward from Previous years -
Provision for assets written back 617,247,430
Allowable Donation - -

657,608,423
Taxable Profit 55,326,757
Tax Liability: 20% 11,065,351

Corporate tax -
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National Hydro Power Company Limited
Binayaknagar-10, New Baneshwor, Kathmandu

Schedule 17 Significant Accounting Policies and Notes to Accounts

A. General Information

National Hydro Power Company Limited, (referred as 'The Company' hereafter) is a public limited
company incorporated under the Companies Act of Nepal. The registered office of the company is at
Binayaknagar-10, Baneshwor, Kathmandu, Nepal. The main objectiva of the company is generation of
electricity. The Company has developed and is operating the 7.5 MW Indrawati Hydro Power Project in
Sindhupalchowk district since 1999. The Company has entered into Power Purchase Agreement (PPA)
with Nepal Electricity Authority (NEA). The equity shares of the company is listed in Nepal Stock
Exchange. Further, the Company has major investment (97%) in Sunkoshi Hydro Power Company
Limited (referred as 'SHPCL' hereafter).

The financial statement are authorized for issue by Board of Directors on dated 27th Magh, 2078.

B. Significant Accounting Policies

1. Basis of Preparation

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All assets and
liabilities have been classified as current or noncurrent as per the Company's normal operating cycle.
Based on the nature of products and the time between acquisition of assets for processing and their
realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months
for the purpose of current or noncurrent classification of assets and liabilities. The financial statements are
presented in functional and presentation currency of the Company i.e., Nepalese Rupee (‘NPR") which is
the currency of the primary economic environment in which the Company operates.

2. Basis of Measurement
These financial statements are prepared under historical cost convention.

3. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires use of certain critical accounting estimates and assumptions. It also requires management to
exercise judgment in the process of applying the Company’s accounting policies. Since, these estimates
and judgements affect the reported amounts of assets and liabilities and disclosure of contingent liabilities
on the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period, these are continuously evaluated based on historical experience and other factors.
Differences between actual results and estimates are recognized in the periods in which the results are
known/ materialized.

4. Going Concern
The Financial Statements are prepared on the assumption that the company is going concern.

5. Revenue Recognition
Revenue is recognized to the extent that it is probable that economic benefits will flow to the company
and that the revenue can be reliably measured.
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National Hydro Power Company Limited

Revenue from sale of electricity shall be recognized based on the bill issued to Nepal Electricity Authority
(NEA) on a monthly basis. The same is calculated as per agreed rate for purchase-sales of electricity with
Nepal Electricity Authority and as per approved meter reading in substation.

. Property, Plant and Equipment

Freehold land is carried at historical cost and is not depreciated. All other items of Property, Plant and
equipment are stated at historical cost less accumulated depreciation and accumulated impairment loss, if
any.

Historical cost includes expenditure that is directly attributable to the acquisition of the items. Subsequent
costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably.

iil. The residual values, useful lives and methods of depreciation of property, plant and equipment are

reviewed at each financial year-end and adjusted prospectively, if appropriate.

iv. When a property is damaged or lost, impaired, claims for reimbursement is accounted for separately.

Disposal of damaged or otherwise impaired assets are accounted for consistently as per provisions of
NAS 6. Compensation from third parties, which are of the nature of gain contingencies are recognized as
Profit in the Income Statement when actually realized. Estimated cost of sale is reduced from carrying
amounts of assets when the same is held, for disposal. No further depreciation is provided after the
asset become idle whether on the ground of temporary suspension of use or poised for sale.

Depreciation rate and method for different kinds of assets are as below:

| Assets Rate Depreciation Method |
Building 5% Diminishing Balance Method
Office Equipment s &Furniture 25% Diminishing Balance Method ‘
Computer & Accessories 25% Diminishing Balance Method
Vehicles 20% | Diminishing Balance Method '
Electro Mechanical Equipment 4% Straight Line Method |
Civil Hydro Electrical Rectification 2.209% | Straight Line Method |
Approach Road 4% Straight Line Method
Machinery Equipment 15% Straight Line Method |
| Others 25% Diminishing Balance Method

. Provisions and contingent liabilities

Provisions: Provisions are recognized when there is a present obligation because of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation. Provisions are measured at the
best estimate of the expenditure required to settle the present obligation at the Balance Sheet date.

Contingent Liability: Contingent Liability are disclosed when there is possible obligation arising from
past events, the existence of which will be confirmed only by the occurrence or non- occurrence of one or
more uncertain future events not wholly within the control of the company or present obligation that arises
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from past events where it is either not probable that an outflow of resources will be required to settle or a
reliable estimation of the amount cannot be made.

8. Segment Reporting

The Company has identified only one reportable segment.

9. Foreign currency transactions

On Initial recognition: All foreign currency transactions are recorded by applying to the foreign currency
exchange rate prevailing on the date of transactions.

Subsequent Recognition: As at the reporting date, non-monetary items, which are carried in terms of
historical cost denominated in a foreign currency, are reported using the exchange rate at the date of the
transaction. All non-monetary items, which are carried at, fair value or other similar valuation denominated
in a foreign currency are reported using the exchange rates that existed on reporting date.

10. Employee Benefits:

Define Contribution Plan: The Company has defined contribution plan for post-employment benefit in
the form of Provident Fund. Under provident fund, the company contributes Employee Provident Fund
(EPF), which is a government-administrated fund. The Company has no further obligation beyond
contributing. The Company Contributions to above plan are charged to profit and loss account.

Define Benefits Plan: The Company has defined benefit plan for post-employment in the form of
Gratuity. The Company has not created the provision for gratuity in the financial statement, which is not in
line with Accounting Standard (NAS-19)

Short term Employee Benefits: The Company has short-term employee benefits in the form of home
leave, sick leave that can be accumulated up to 60 and 180 days. The Company has charged the amount
paid/payable for the year to profit & loss account.

C. Notes to Accounts

1. Provisions: Write Back and Write-off

I. Sunkoshi Hydropower Company private Limited

The company has invested Rs 35 crores in Equity Shares of SHPCL. Further, it had also provided an
advance of Rs. 282,507,786.00 to SHPCL as on Ashad 31, 2077.

The Energy Ministry, on instruction of the Commission of Investigation of Abuse of Authority(CIAA), had
revoked the license in the name of SHPCL. Accordingly, the provision for Investment of Rs 35 Crores had
been provided in the books during the Financial Year 2068-69. Similarly, entire advances provided to SHPCL
was also provisioned till FY 2076-77. The same license has been awarded to the company (NHPC) on 2g"
Kartik, 2078.Thus, there is sufficient reason to believe that the company shall be able to realize its
investment in and advances to SHPCL.

The company has written back the following provisions:

Particulars -~ b i |- b i e+ ik kgt

Provision Written Back on

Investment in Sunkoshi 350,000,000.00

Advances in SunKoshi 282,507,786.00
[ 632,507,786.00




National Hydro Power Company Limited

i. Madme Khola Project

The company has project WIP as an advance amounting Rs 15,260,355.54/- as on Ashadh 31,
2077.Since, the project area is within Annapurna Conservation Area under the ministry of Forest and
environment and the concerned authority has decided not to give permission for any hydropower project,
which lies within the conservation area, the company is not likely to recover the advances provided for the
project. Thus, the investment in the project amounting to Rs. 15,260,355.54/- has been written off in the

current year.

. Loans and Advances

The management is assured that all the debtors and advances are good and recoverable in time subject

to the Advances given below:

Particulars

Amount (Rs)

Remarks

Advance for Equipment

10,000,000.00

No Supporting available with the Management

Pingxaing Mining

45,361,595.00

Advance in the name of Pingxaing

B.R Gorkhali(Chief Supervisors)

300,000.00

The Party has not confirmed the balance and the
receivables is pending more than 1 year

Deposits 337,640.52 )
Hydro Consult 360,000.00

Others 806,139.49

Madme Project -WIP 15,260,355.54 | Permission from concerned authority for the

project is not received.

Others Receivables (Unavailable
Supporting)

1,083,673.00

No Supporting available with the Management

NB Insurance

3,804,526.13

This pertains to insurance claims receivable but
not realized in company's book of accounts.

Kathmandu Recreation Center

4,758,929.00

Supporting is not available with the Management

Salary Advance

313,241.09

The Party has not confirmed the balance and the
receivables is pending more than 1 year

Advance for Office Work

2,166,629.39

The Party has not confirmed the balance and the
receivables is pending more than 1 year

Total

84,552,729.16

. Related Party Disclosures

As required by Nepal Accounting standard 16' Related Party Disclosure". Disclosure of related party has
been made as under. The Company has sold its entire power solely to Nepal Electricity Authority. The
transaction entered into with the related parties during the year along with related balances as at 31st

Ashad 2078 are as under:

Name Nature of Opening Transaction Closing Nature of

Relation Balance balance | Transactions

SHPCL Subsidiary Investment
350,000,000.00 - | 350,000,000.00

SHPCL Subsidiary Advances

282,507,786.00 5,660,462.59 | 288,168,248.59 given
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Lower Associate Investment in
Erkhuwa 37,060,000.00 | 62,515,000.00 | 99,575,000.00 share capital
Hydro Power
Lower Associate (26,215,000.00) Investment in
Erkhuwa 98,265,000.00 72,050,000.00 share
Hydro Power advance
Kumar Executive - Remuneration
Pandey Chairman 3,492,000.00 -
Kumar Executive B Meeting fee
Pandey Chairman 195,500.00 - and
allowances
Bishweshwar | Director - Meeting fee
Subedi 185,000.00 - and
allowances
Som Nath Director - Meeting fee
Sapkota 185,000.00 - and
allowances
Elson Director - Meeting fee
Shrestha 170,000.00 - and
allowances
Nawa Raj Director - Meeting fee
Nepal 191,250.00 - and
allowances
Shushila Director - Meeting fee
Sharma 195,500.00 - and
allowances

4. Corporate Guarantee
The Company has given corporate guarantee on Consortium Loan from NABIL Bank Limited on behalf of
SHPCL. Further, the facility agreement signed by the Company dated July 11, 2016 with NABIL state that
company will undertake the liability of Rs 199,974,907/- on behalf of SHPCL and accordingly the liability
was recognized. During the current financial year, the company has fully settled the loan as raised against
due to corporate guarantee.

5. Contingent liability

The company has been showing contingent liability of Rs. 15,577,525.63 pertaining to interest and
penalty payable for the final settlement of the consortium Loan with Nepal credit and commerce Bank
limited (NCC). During the current year, the company has transferred Rs. 16,880,000 (Principal amounting
to Rs. 7,634,452.00 and interest amounting to Rs. 9,245,548) for the amicable settlement of the same.

Further, The Company has also written off previous recoverable from NCC bank amounting to Rs.
3,130,639.27 during the year.

6. Enclosure of Subsidiary Accounts

As per the Sec-143 of Companies Act 2063, Companies is required to enclose the following documents of
SHPCL (Which is Subsidiary of the Company) in its Balance Sheet.

a. Annual Accounts of the Subsidiary Company for the immediately expired Financial Year.

b. Auditor's Report




o

c. Others Enclosure

Taxation

A. Current Year Tax

=

The company was availing income tax exemption benefit under income tax act for the period of 15 years
from the date of commencement of commercial production i.e 21st Ashwin 2059, but from the financial
year 2074-75, no exemption shall be avail and accordingly income tax liability has been made.

. Deferred Tax
The company has not assessed the amount of deferred tax.

. Miscellaneous

Previous year's figures have been regrouped/rearranged wherever necessary.

. All amounts are stated in Nepalese rupees and rounded off to rupees one.

. All accounts confirmation in respect to receivables & payables are in process of being obtained.
. Schedules 1 to 16 form an integral part of the Financial Statements.
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3. BISHAL & ASSOCIATES

Chartered Accountants

ICAN Reg No: 859, COP: 967 , PAN : 109146074

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Sunkoshi Hydropower Company Ltd.
Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Sunkoshi Hydropower Company Ltd., which comprise Balance Sheet as
at 31" Ashad 2078 (15" July 2021), and the income statement, statement of changes in equity and cash flow
statement of for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion the financial statements referred to above, read together with the notes attached thereon and except
for the effects on financial statements of matters referred to in paragraph (a) to (c) below, give a true and fair view of
the financial position of the company as on Ashadh 31, 2078 (July 15, 2021) and the results of its operations and its
cash flows for the year ended in accordance with Nepal Accounting Standards and Company Act 2063.

Basis for Qualified Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Awditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Institute of Chartered Accountants of
Nepal's Code of Ethics for Professional Accountants (ICAN Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis of our Qualified opinion. Our bases of audit qualifications are:

a. The Company had recorded interest receivable of Rs.4,46,88,389.87 in the Financial Statement from earlier
years. Referring to the Audit Reports & Financial Statement of previous years, there has been mentioned
that, Cash received on issue of share & loan has been transferred to M/S Gandaki Securities and Investment
Pvt. Ltd & the interest expenses in the books were transferred to Gandaki Securities as Interest Receivable.
Similarly, the Company had recorded payable to Gandaki securities and Investment Pvt. Ltd in the financial
statement of earlier years amounting to Rs.3,01,38,092.37. However, the company did not have any records
of agreements with Gandaki securities and Investment Pvt. Ltd for confirmation of such payable amount.
The company has adjusted these two balances and has shown net receivable of 1,45,50,297.50.

b. The Company is a subsidiary company of National hydropower company Limited. During the year, the
company has transferred its liabilities amounting to Rs. 56,59,337.59 to its parent company on the basis of
the decision held in board meeting.

c. During the current year, the company has impaired some of its assets amounting to Rs. 26,80,17,624.64,
and liabilities amounting to Rs. 56,43,846.61 as per the decision of the board meeting and its net impact Rs.
26,23,73,778.03 is transferred to pre-operating expenses.

Reg office: 5""Floor , Gorkha Complex, Minbhawan,
Tel: 977-01-4106678,977-9851-222-987
Email: cabsapkota@gmail.com
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Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Nepal Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements , management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordancé with
NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Report on Other Legal Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, statement of financial position, statement of profit and loss,
statement of changes in equity and statement of cash flows, have been prepared in accordance with the requirements
of Companies Act,2063 and are in agreement with the books of account maintained by the company and proper
books of account as required by law maintained by the company including relevant records relating to preparation of
the aforesaid financial statements have been kept so far as it appears from our examination of those books and
records of the Company.

To the best of our information and accordance to explanation given to us and so far appeared from our examination
of the books of accounts of the company necessary for the purpose of the audit, we have not come across cases
where Board of Directors or any employees of the Company acted contrary to the provisions of law relating to the
accounts, or committed any misappropriation or caused loss or damage to the Company or acted in a manner to
jeopardize the interest and security of the company, its stakeholders.

CA.Bfshal Sapkota
Proprietor

S. Bishal and Associates
Chartered Accountant

Date: 2nd Poush 2078
UDIN:211228CA01417QdALf
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Sunkoshi Hydro Power Company Limited

Kathmandu, Nepal

Balance Sheet

As on 31 Ashad,2078 (July 15, 2021)

Particulars Schedule 31st Ashad 2078 31st Ashad 2077
Shareholder's Fund:
Share Capital 1 360,000,000.00 360,000,000.00
Reserve & Surplus
360,000,000.00 360,000,000.00
Secured Loan - -
Total 360,000,000.00 360,000,000.00
Property, Plant and Equipment 2
Gross Block 11,650,221.27 11,650,221.27
Less : Accumulated Depreciation 955.709.34 948,902.64
Net Block 10,694,511.93 10,701,318.63
Investment in Shares 3 200,900.00 200,900.00
Advance for Capital Work 4 - 263,297,845.23
Current Assets
Cash & Bank Balances 5 1,044,167.58 1,044,167.58
Prepaid,Loan,Advances,Deposits .6 14,550,297.50 49,408,169.28
Total Current Assets (A) 15,594,465.08 50,452,336.86
Current Liabilities
Account Payable 7 288,171,733.00 315,248,853.29
Other Payable 8 197,750.00 8,704,818.83
Total Current Liabilities (B) 288,369,483.00 323,953,672.12
Net Current Assets (A-B) (272,775,017.92) (273,501,335.26)
Preliminary & Pre-Operating Expenses 9 621,879,605.99 359,301,271.41
Total 360,000,000.00 360,000,000.00
Significant Accounting Policies and Notes to
Accounts 10
On behalf of the company attached of even date
Bisheshwdr Subedi mar P :7 Som Nath S pkota CA Bishal Sapkota
Chairman Director Director Proprietor
For & on behalf of
S. Bishal & Associates
7{.9‘ Chartered Accountant
-=:z,§ﬁ|
Sushila Kumari Sharma Subas Danuwar
Director Accountant

Date : Poush 2, 2078
Place : Kathmandu, Nepal
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Sunkoshi Hydro Power Company Limited

Kathmandu, Nepal

Income Statement

For the year ended 31 Ashad,2078 (July 15, 2021)

Particulars

Schedule

FY 2077-78 FY 2076-77

Sales of Electricity
Less : Direct Expenses
Gross Profit

Administrative Expenses

Profit From Operation
Less:

Financial Expenses
Depreciation
Add:

Other Income

Profit/(Loss) before Taxes
Provision for Tax

Net Profit/ (Loss) After Tax
Profit/ (Loss) up to last year

ance transferred to Balance Sheet

Significant Accounting Policies and Notes to Accounts

on behalf of the company

et

Bisheshwor Subedi

Chairman Dlrector

L

Sushila Kumari Sharma
Director

Date : Poush 2, 2078
Place : Kathmandu, Nepal

%0 it arffer areorEHT
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Som Nath Sa
Director

_#ﬂ\%

Subas Danuwar

Accountant

As per_our attached of even date

Bishal Sapkota

Proprietor
For & on behalf of
S. Bishal & Associates
Chartered Accountant
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Sunkoshi Hydro Power Company Limited
Kathmandu, Nepal

Cash Flow Statement
For the year ended on 31 Ashad,2078 (July 15, 2021)

Particulars FY 2077-78 FY 2076-77

Net Profit /(Loss) - -

Adjustment

Depreciation 6,806.70 8,858.00

Financial Expenses

Cash Flow fron Operating Before Working Capital 6,806.70 8,858.00

Increase/(Decrease) in Current liabilities (35,584,189.12) 104,255.00

(Increase)/Decrease in Current Assets 34,857,871.78 -
(719,510.64) 113,113.00

Cash Flow from Operating Activities (A)

Purchase of Fixed Assets

Capital WIP

Investment in Shares

Preliminary & Pre-Operating Expenses

Cash Flow from Investing Activities (B)

Increase /(Decrease) in Bank Loans
Share Capital

Cash Flow From Financing Activities (C)

(128,363.41)

(113,113.00)

(128,363.41)

(113,113.00)

Net Increase / (Decrease) in Cash & Bank Balances(A+B+C) -

Cash & Bank Balances at the beginning of the Year

1,044,167.58

1,044,167.58

Cash & Bank Balance at the end of the Year

1,044,167.58

1,044,167.58

Significant Accounting Policies and Notes to Accounts

On behalf of the company

—7

10

Sl

A Bishal Sapkota

Proprietor
For & on behalf of
S. Bishal & Associates
Chartered Accountant

T

mar Pandéey
Director

Som Nath Sapkota
Director

Bisheshwor Subedi
Chairman

N

Sushila Kumari Sharma
Director

25\
Subas Danuwar
Accountant

_Kamaladi

\ Kathmandu

Date : Poush 2, 2078
Place : Kathmandu, Nepal
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Sunkoshi Hydro Power Company Limited
Kathmandu, Nepal

Schedules forming part of financial statement

Schedule 1 : Share Capital

Particulars

31 Ashad 2078

31 Ashad 2077

Authorized Capital
Ordinary Shares of Rs. 100/- Each

Issued Capital
Ordinary Shares of Rs. 100/- Each

Paid Up Capital
Ordinary Shares of Rs. 100/- Each

1,000,000,000.00

400,000,000.00

360,000,000.00

1,000,000,000.00

400,000,000.00

360,000,000.00

Total

360,000,000.00

360,000,000.00

Schedule 3: Investment

Particulars 31 Ashad 2078 31 Ashad 2077
Share of IME General Insurance 200,900.00 200,900.00
Total 200,900.00 200,900.00

Schedule 4: Advance for CWIP

Particulars

31 Ashad 2078

31 Ashad 2077

PXMIG

263,297,845.23

Total

263,297,845.23

Schedule 5: Cash & Bank Balance

Particulars 31 Ashad 2078 31 Ashad 2077
BOK 26261 5431.09 5,431.09
NB Bank 566662 C 10,020.00 10,020.00
NCCB 363 33,315.60 33,315.60
NCCB 45301 10,000.00 10,000.00
NCCB 87241 C 10,006.77 10,006.77
Nepal Bank Ltd. Chautara 27,894.79 27,894.79
Kumari Bank Ltd. 10,299.61 10,299.61
NB Bank5641 S A/C 5,739.56 5,739.56
NABIl Bank 823 903,532.41 903,532.41
Cash 27,927.75 27,927.75
Total 1,044,167.58 1,044,167.58

Kamaladj
Kathmandu g’}
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Sunkoshi Hydro Power Company Limited
Kathmandu, Nepal

Schedules forming part of financial statement

Schedule 6: Prepaid ,Loan ,Advances ,& Deposits

Particulars 31 Ashad 2078 31 Ashad 2077
Advance for Land - 26,597.00
Advance Income Tax - 59.04
Bhola Nath Bhandari - 100,000.00
Brij Automobiles - 4,128.00
CSC & Co. - 423,750.00
Dil Bdr. Karki - 4,000.00
Earnest Money ( Tender) - 5,000.00
Geo Physical Service & Research Centre - 74,000.00
Hari Dutal - 103,912.00
Hydro Consult - 50,000.00
Interest Receivable - Gandaki Securities 14,550,297.50 44.688,389.87
K.C. Thakur - 97,677.51
Kabeli A Hydro Project - 42,295.00
Krishna Giri - 1,000.00
L/C Margin Stucky - 506,427.00
Lok Nath Neupane - 9,000.00
NB Power - 3,750.00
Office Work Advance Annex B - 935,277.71
Salary Advance Annex A - 114,619.15
Sat-Ne - 50,000.00
Telephone Deposit - 15,000.00
Travelling Advance - 376,000.00
United Express Courier P.Ltd. - 1,787.00
Water Resource Consultant - 1,750,500.00
Muskan auto care - 25,000.00

Total

14,550,297.50

49,408,169.28

_Kamaladi
athmandu
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Sunkoshi Hydro Power Company Limited

Schedules forming part of financial statement

Schedule 7 :Accounts Payable

Kathmandu, Nepal

Particulars

31 Ashad 2078

31 Ashad 2077

National Hydro Power Co. Ltd.

288,171,733.00

282,544,927.00

International Recreation Center - 112,123.00
Himal Refrigeration - 4,500.00
House Rent Payable E 139,100.00
Ugrachandi Workshop - 5,187.00
Salary Payable . 2,071,054 |
Pm Auto Mobiles Works - 724.00
Auto Service Point - 47,000.00
Consultancy fee Payable - 122,802.50
CIT Payable - 57,773.07
Chandra Bdr. Shrestha - 5,570.00
Gandaki Securities and Investment - 30,138,092.37
Total 288,171,733.00 315,248,853.29

Schedule 8: Others Payable

Particulars

31 Ashad 2078

31 Ashad 2077

Audit Fee Payable 27,875.00 83,625.00
Consulatncy Payable 167,250.00 55,750.00
Shrawan Kumar Kafle e 3,674.00
GB& Company = 74,600.00
TDS Payable 77-78 2,625.00

TDS Payable 76-77 - 1,125.00
TDS Payable 75-76 = 8,662.00
TDS Payable 74-75 = 18,000.00
TDS Payable 73-74 = 15,835.56
Previous TDS Payable = 5,443,808.44
Other Payable = 2,699,838.83
Salary Payable r 257,400.00
Meeting fee payable = 42,500.00
Total 197,750.00 8,704,818.83

Schedule 9: Preliminary & Pre-Operating Expense

Particulars

31 Ashad 2078

31 Ashad 2077

Pre-Operating ( Opening)

359,301,271.41

359,188,158.00

Impairment of Assets and Liabilities 262,373,777.89

Audit Fee 28,250.00 28,250.00
Consultancy & Legal Expenses 169,500.00 56,500.00
Bank Charge - 19,505.00
Depreciation 6,806.70 8,858.41
Total 621,879,605.99 359,301,271.41
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Sunkoshi Hydro Power Company Limited

Kathmandu, Nepal

Schedules forming Part of the Financial Statement for the Year Ended Ashad 31, 2078 (July 15, 2021)

Schedule 10

Summary of Significant Accounting Policies & Notes to the Accounts

A. General Information
Sunkoshi Hydro Power Company Limited; (referred as 'The Company' hereafter) is a Public limited

company incorporated under the Companies Act of Nepal. The registered office of the company is at
Kathmandu, Nepal. The main objective of the company is generation of electricity. 8

B. Significant Accounting Policies & Notes to the Accounts

1. Basis of Preparation and Measurement

I. Basis of Preparation

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All assets
and liabilities have been classified as current or noncurrent as per the Company’s normal operating
cycle. Based on the nature of products and the time between acquisition of assets for processing and
their realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12
months for the purpose of current or noncurrent classification of assets and liabilities. The financial
statements are presented in functional and presentation currency of the Company i.e., Nepalese
Rupee (“NPR”) which is the currency of the primary economic environment in which the Company

operates.
1l. Basis of Measurement

These financial statements are prepared under historical cost convention.

2. Use of Estimates

The preparation of financial statements in conformity with Nepal Accounting Standard/GAAP which
requires estimates and judgments to be made that affect the reported amounts of assets and
liabilities and disclosure of contingent liabilities on the date of the financial statements and the
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reported amounts of revenues and expenses during the reporting year. Differences due to the use of
estimates are recognized in the years in which the results are known/materialized.

3. Going Concern

The Financial Statements are prepared on the assumption that the company is going concern.

4, Revenue Recognition:

The Company has not started its commercial Production. Other incomes are recognized when the
right to receive the income is established.

. Property, Plant & Equipment

Property, Plant & Equipment are stated at cost inclusive of all direct & indirect expenses attributable
to the fixed assets being put to use less depreciation. Subsequent Expenditure related to an item of
fixed assets are added to its book value only if they increase the future benefits from the existing
assets beyond its previously assessed standard of Performance. Items of Property, Plant and
Equipment that have been retired from alive use and are held for disposal are stated at lower of their
book value or net realizable value and are shown separately in the financial statements.

. Depreciation

Depreciation has been charged on Diminishing Balance Method for the assets put in use at the rates
as decided by the Management (On the basis of Income Tax , on the basis of effective useful life of
the assets. For the assets other than computers and Furniture & Fixture, the depreciation shall be
charged when the company commences actual Productions.

C. Notes to accounts

1. Taxation:

The Company has assessed its tax liability as per the provisions of The Income Tax Act, 2058. Since it has
a not started commercial production of electricity, it does not have taxable income for the year.

2. Related Party Disclosure

The transaction entered into with the related parties during the year along with related balances as at
31st Ashad 2078 are as under:

Name Nature of | Amount Nature of transaction
Relationship

National Hydro Power Company Parent Company 288,171,733 | Advances received

Limited
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3. Regrouping of Figures
Previous year's figures have been regrouped/rearranged wherever necessary.

4. Miscellaneous
All accounts confirmation in respect to receivables & payables are in process of being obtained.

Schedules 1 to 11 form an integral part of the Financial Statements.

All amounts are stated in Nepalese rupees.
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